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Independent Auditor's Report 
 
 
Report on Financial Statements 
 
I have audited the accompanying modified cash basis financial statements of the governmental funds, 
each major fund, and the aggregate remaining fund information of the City of Jeannette as of and for the 
year ended December 31, 2019, and the related notes to the financial statements, which collectively 
comprise the City’s basic financial statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1; this includes determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances.  Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to error or fraud. 
 
Auditor’s Responsibility 
 
My responsibility is to express opinions on these financial statements based on my audit.  I conducted my 
audit in accordance with auditing standards generally accepted in the United States of America.  Those 
standards require that I plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the City’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the City’s internal control.  Accordingly, I express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting principles used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 
audit opinions. 
 
 
      i  
 



 
 
Opinions 
 
In my opinion, the financial statements referred to above present fairly, in all material respects, the 
respective modified cash basis financial position of the governmental funds, each major fund, and the 
aggregate remaining fund information of City of Jeannette, Westmoreland County, Pennsylvania as of 
December 31, 2019 and the respective changes in modified cash basis financial position, and the 
budgetary comparison for the General Fund thereof for the year then ended in accordance with the modified 
cash basis of accounting described in Note 1. 
 
 
Basis of Accounting 
 
I draw attention to Note 1 of the financial statements, which describes the basis of accounting.  The financial 
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than 
accounting principles generally accepted in the United States of America.  My opinions are not modified with 
respect to that matter.  
 
 
Other Matters 
 
  Supplementary Information 
 
My audit was conducted for the purpose of forming opinions on the modified cash basis financial 
statements that collectively comprise City of Jeannette’s basic financial statements.  The supplementary 
information (Schedules 1 through 6) is presented for purposes of additional analysis and is not a required 
part of the basic financial statements. 
 
The supplementary information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records use to prepare the basic financial statements.  
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or 
to the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In my opinion, the supplementary 
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.   
 

       
      Mark C. Turnley, CPA 
 
November 7, 2020 
New Brighton, Pennsylvania 
 

                
 
 
 
 
 

          ii       



EXHIBIT A

Governmental
Activities

ASSETS:
Cash and Cash Equivalents 6,641,171$          
Investments 4,587                   
Other Receivables 11,656                 
    TOTAL ASSETS 6,657,414$          

LIABILITIES AND NET POSITION:

LIABILITIES:
Escrow Payables 23,491$               
    TOTAL LIABILITIES 23,491$               

NET POSITION:
Restricted 3,109,397$          
Unrestricted 3,524,526            
TOTAL NET POSITION 6,633,923$          
TOTAL LIABILITIES AND NET POSITION 6,657,414$          

STATEMENT OF NET POSITION (MODIFIED CASH BASIS)
DECEMBER 31, 2019

CITY OF JEANNETTE

The accompanying notes are an integral part of these financial statements
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EXHIBIT B

Net (Expense) Revenue
and Changes in

Program Revenues  Net Position
Operating Capital Total

Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities

Governmental Activities:
General Government 777,024$      86,229$      16,057$        -$                  (674,738)$                   
Public Safety - Police 2,358,780     142,186      150,260        -                    (2,066,334)                  
Public Safety - Fire 646,173        721             88,521          -                    (556,931)                     
Public Safety - Other 75,860          40,897        2,293            -                    (32,670)                       
Health Services 384               -                  -                    -                    (384)                            
Public Works - Sanitation 971,123        1,006,935   25,169          -                    60,981                        
Public Works - Streets/Highways 990,108        28,135        365,659        -                    (596,314)                     
Culture and Recreation 87,895          -                  -                    -                    (87,895)                       
Community Development 1,028,059     94,070        582,891        -                    (351,098)                     
Debt Service 353,452        -                  -                    -                    (353,452)                     
Miscellaneous 12,052          -                  -                    -                    (12,052)                       
Total Governmental Activities 7,300,910$   1,399,173$ 1,230,850$   -$                  (4,670,887)$                

Total Primary Government 7,300,910$   1,399,173$ 1,230,850$   -$                  (4,670,887)$                

General Revenues:
    Taxes:

   Property and Residence Taxes, Levied for General Purposes (net) 1,974,310$                 
   Act 511 Taxes 2,365,333                   
Payment in Lieu of Taxes 5,664                          
PURTA, Alcohol Beverage Tax 6,778                          
Cable Franchise Fees 166,571                      
Investment Earnings 102,046                      
Sale of Assets/Insurance Claims 24,992                        
Miscellaneous 4,148                          

  Total General Revenues 4,649,842$                 
     Change in Net Position (21,045)$                     

Net Position — January 1, 2019 6,654,968                   
Net Position — December 31, 2019 6,633,923$                 

STATEMENT OF ACTIVITIES (MODIFIED CASH BASIS)
FOR THE YEAR ENDED DECEMBER 31, 2019

CITY OF JEANNETTE

The accompanying notes are an integral part of these financial statements
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EXHIBIT C

COMMUNITY CAPITAL NON-MAJOR TOTAL
GENERAL DEVELOPMENT RESERVE GOVERNMENTAL GOVERNMENTAL

FUND FUND FUND FUNDS  FUNDS

Cash and Cash Equivalents 2,277,138$         703,343$            3,262,096$         398,594$                 6,641,171$               
Investments -                          -                          4,587                  -                               4,587                        
Other Receivables 11,656                -                          -                          -                               11,656                      
    TOTAL ASSETS 2,288,794$         703,343$            3,266,683$         398,594$                 6,657,414$               

LIABILITIES:
Escrow Payables 23,491$              -$                        -$                        -$                             23,491$                    
   TOTAL LIABILITIES 23,491$              -$                        -$                        -$                             23,491$                    

FUND BALANCES:
Restricted 2,007,460$         703,343$            -$                        398,594$                 3,109,397$               
Assigned -                          -                          3,266,683           -                               3,266,683                 
Unassigned 257,843              -                          -                          -                               257,843                    
    TOTAL FUND BALANCES 2,265,303$         703,343$            3,266,683$         398,594$                 6,633,923$               
   TOTAL LIABILITIES AND FUND BALANCES 2,288,794$         703,343$            3,266,683$         398,594$                 6,657,414$               

CITY OF JEANNETTE
BALANCE SHEET (MODIFIED CASH BASIS)

GOVERNMENTAL FUNDS
DECEMBER 31, 2019

LIABILITIES AND FUND BALANCES:

ASSETS:

The accompanying notes are an integral part of these financial statements
3



EXHIBIT D

COMMUNITY CAPITAL NON-MAJOR TOTAL
GENERAL DEVELOPMENT RESERVE GOVERNMENTAL GOVERNMENTAL

FUND FUND FUND FUNDS FUNDS
RECEIPTS

Taxes 4,339,643$    -$                      -$                          -$                          4,339,643$           
Licenses and Permits 173,706         -                        -                            -                            173,706                
Fines and Forfeitures 52,330           -                        -                            -                            52,330                  
Interest and Rents 11,433           7,228                77,714                  5,982                     102,357                
Intergovernmental 503,866         361,489            217,535                330,165                 1,413,055             
Charges for Services 1,099,329      46,306              -                            -                            1,145,635             
Miscellaneous 27,402           -                        -                            -                            27,402                  
  Total Receipts 6,207,709$    415,023$          295,249$              336,147$               7,254,128$           

DISBURSEMENTS
General Government 777,024$       -$                      -$                          -$                          777,024$              
Public Safety - Police 2,358,780      -                        -                            -                            2,358,780             
Public Safety - Fire 646,173         -                        -                            -                            646,173                
Public Safety - Other 75,860           -                        -                            -                            75,860                  
Health Services 384                -                        -                            -                            384                       
Public Works - Sanitation 971,123         -                        -                            -                            971,123                
Public Works - Streets/Highways 788,976         -                        -                            201,132                 990,108                
Culture and Recreation 87,895           -                        -                            -                            87,895                  
Community Development 124,675         512,793            390,591                -                            1,028,059             
Debt Service -                 71,362              -                            282,090                 353,452                
Miscellaneous 1,184             -                        -                            -                            1,184                    
  Total Disbursements 5,832,074$    584,155$          390,591$              483,222$               7,290,042$           
   Excess ( Deficiency) of Receipts 
    over Disbursements 375,635$       (169,132)$         (95,342)$               (147,075)$             (35,914)$               

OTHER FINANCING SOURCES (USES)
Sale of Assets/Insurance Claims 24,992$         -$                      -$                          -$                          24,992$                
Operating Transfers In 568,872         -                        -                            271,755                 840,627                
Operating Transfers (Out) (769,612)        -                        (71,015)                 -                            (840,627)               
Refund of Prior Year Disbursements 745                -                        -                            -                            745                       
Refund of Prior Year (Receipts) (6,018)            (4,850)               -                            -                            (10,868)                 
   Total Other Financing Sources (Uses) (181,021)$      (4,850)$             (71,015)$               271,755$               14,869$                

NET CHANGE IN FUND BALANCES 194,614$       (173,982)$         (166,357)$             124,680$               (21,045)$               

FUND BALANCE - JANUARY 1, 2019 2,070,689      877,325            3,433,040             273,914                 6,654,968             

FUND BALANCE - DECEMBER 31, 2019 2,265,303$    703,343$          3,266,683$           398,594$               6,633,923$           

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES (MODIFIED CASH BASIS)
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2019

CITY OF JEANNETTE

The accompanying notes are an integral part of these financial statements
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EXHIBIT E

Actual

Original Final (Budgetary Basis)
RECEIPTS

Taxes 2,795,714$            2,795,714$          2,998,689$           202,975$               
Licenses and Permits 181,000                 181,000               173,706                (7,294)                   
Fines and Forfeitures 40,200                   40,200                 52,330                  12,130                   
Interest and Rents 78,000                   78,000                 8,602                    (69,398)                 
Intergovernmental 390,118                 390,118               503,866                113,748                 
Charges for Services 1,025,950              1,025,950            1,099,329             73,379                   
Miscellaneous 1,000                     1,000                   27,402                  26,402                   
  Total Receipts 4,511,982$            4,511,982$          4,863,924$           351,942$               

DISBURSEMENTS
General Government 772,785$               772,785$             777,024$              (4,239)$                 
Public Safety - Police 2,141,686              2,141,686            2,358,780             (217,094)               
Public Safety - Fire 559,149                 559,149               646,173                (87,024)                 
Public Safety - Other 113,603                 113,603               75,860                  37,743                   
Health Services 3,900                     3,900                   384                       3,516                     
Public Works - Sanitation 847,098                 847,098               971,123                (124,025)               
Public Works - Streets/Highways 740,302                 740,302               636,285                104,017                 
Culture and Recreation 87,855                   87,855                 87,895                  (40)                        
Community Development 90,753                   90,753                 112,745                (21,992)                 
Miscellaneous -                             -                           1,184                    (1,184)                   
  Total Disbursements 5,357,131$            5,357,131$          5,667,453$           (310,322)$             
   Excess ( Deficiency) of Receipts
    over Disbursements (845,149)$              (845,149)$            (803,529)$             41,620$                 

OTHER FINANCING SOURCES (USES)
Sale of Assets/Insurance Claims -$                           -$                         24,992$                24,992$                 
Operating Transfers In 1,116,904              1,116,904            568,872                (548,032)               
Operating Transfers (Out) (271,755)                (271,755)              (271,755)               -                        
Refund of Prior Year Disbursements -                             -                           745                       745                        
Refund of Prior Year (Receipts) -                             -                           (6,018)                   (6,018)                   
   Total Other Financing Sources (Uses) 845,149$               845,149$             316,836$              (528,313)$             

NET CHANGE IN FUND BALANCES -$                           -$                         (486,693)$             (486,693)$             

FUND BALANCE - JANUARY 1, 2019 -                             -                           744,536                744,536                 

FUND BALANCE - DECEMBER 31, 2019 -$                           -$                         257,843$              257,843$               

Budgeted Amounts
 Variance with 
Final Budget 

Positive 
(Negative) 

CITY OF JEANNETTE
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES, BUDGET AND ACTUAL (MODIFIED CASH BASIS)

GOVERNMENTAL FUNDS - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
5



EXHIBIT F

 POLICE 
PENSION 

FUND 
 FIREMEN 

PENSION FUND 

 FIRE 
ESCROW 

FUND  TOTAL 

ASSETS
Cash and Cash Equivalents  $                     - -$                       $          36,781  $        36,781 
Investments, at Fair Value:
  Mutual Funds 455,506            43,129              -                  498,635         
  Fixed Income Securities 4,163,440         718,193            -                      4,881,633      
  Equity Securities 5,728,946         982,274            -                      6,711,220      
  Accrued Interest 5,875                909                   -                      6,784             
    TOTAL ASSETS 10,353,767$     1,744,505$       36,781$           12,135,053$  

LIABILITIES
Escrow Payable -$                      -$                      36,781$           36,781$         
    TOTAL LIABILITIES -$                      -$                      36,781$           36,781$         

NET POSITION
Held in Trust for Pension Benefits 10,353,767$     1,744,505$       -$                    12,098,272$  
    TOTAL NET POSITION 10,353,767$     1,744,505$       -$                    12,098,272$  

CITY OF JEANNETTE
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
6



EXHIBIT G

 POLICE 
PENSION 

FUND 

 FIREMEN 
PENSION 

FUND  TOTAL 
ADDITIONS

Contributions
Employer 705,748$        144,106$       849,854$          
Plan Members 41,035            10,966           52,001              

Total Contributions 746,783$        155,072$       901,855$          
Investment Earnings

Net Increase (Decrease) in Fair Value of Investments 1,361,174$     225,692$       1,586,866$       
Interest and Dividends 263,301          42,284           305,585            

Total Investment Earnings 1,624,475$     267,976$       1,892,451$       
Total Additions 2,371,258$     423,048$       2,794,306$       

DEDUCTIONS
Benefits 798,375$        77,976$         876,351$          
Management Fees 48,323            8,281             56,604              

Total Deductions 846,698$        86,257$         932,955$          

CHANGE IN NET POSITION 1,524,560$     336,791$       1,861,351$       

NET POSITION - JANUARY 1, 2019 8,829,207       1,407,714      10,236,921       

NET POSITION - DECEMBER 31, 2019 10,353,767$   1,744,505$    12,098,272$     

CITY OF JEANNETTE
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
7



CITY OF JEANNETTE 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 
 
 
 

 8 

 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 REPORTING ENTITY 
 
The City of Jeannette was incorporated under the provision governing the creation of municipal 
corporations by the Commonwealth of Pennsylvania.  The administration of the City consists of a four-
member City Council, Mayor, and a Chief Fiscal Officer.  Members of the City Council and Mayor are 
elected by the voting public.  The members of Council appoint a Chief Fiscal Officer to administer the 
day-to-day operations of the City.  The major functions of the City include public safety, maintenance of 
City infrastructure (roads), community development, maintenance of parks and other recreational facilities 
for use by City residents, and general administrative functions to facilitate responsibilities and resident 
needs. 
 
A reporting entity is comprised of the primary government, component units and other organizations that are 
included to ensure the financial statements are not misleading.  The primary government of The City of 
Jeannette consists of all funds, departments, boards and agencies that are not legally separate from the City.  
As defined by generally accepted accounting standards, component units are legally separate entities that are 
included in the City’s reporting entity because of the significance of their operating or financial relationships 
with the City.  Based on the application of these criteria, The City of Jeannette has no component units. 
 
 FINANCIAL STATEMENT PRESENTATION 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS – The statement of net position – modified cash basis 
(Exhibit A) and the statement of activities – modified cash basis (Exhibit B) report information about the City 
as a whole.  These financial statements combine all of the financial activity of the primary government 
excluding the fiduciary funds.  As a general rule, the effect of inter-fund activity has been removed from 
these statements.  Governmental activities, which normally are supported by taxes, intergovernmental 
revenues, and other nonexchange transactions, are reported separately from business-type activities, which 
rely to a significant extent on fees and charges for services.   
 
The government-wide statement of activities – modified cash basis presents a comparison between direct 
expenses and program revenues for each function of the City’s governmental activities.  Direct expenses 
are those that are specifically associated with a service, program or department and are therefore clearly 
identifiable to a particular function.  Program revenues include charges paid by the recipient of the goods or 
services offered by the program, and grants, subsidies and contributions that are restricted to meeting the 
operational or capital requirements of a particular program. 
 
FUND FINANCIAL STATEMENTS – Fund financial statements report detailed information about the City.  
The focus of governmental fund financial statements is on major funds.  Major funds represent the City’s 
most important funds and are determined based on percentages of assets, liabilities, revenues, and 
expenditures/expenses.  For the City of Jeannette, the General Fund is always considered a major fund.  
Each other major governmental fund is presented in a separate column and non-major governmental funds 
are segregated and combined in a single column.  Fiduciary funds are reported separately by fund type. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 
 BASIS OF ACCOUNTING AND MEASUREMENT FOCUS 
 
The basis of accounting determines when transactions are recorded in the financial records and reported in 
the financial statements.  The financial statements of the City of Jeannette are presented on the modified 
cash basis of accounting, which is a basis of accounting other than accounting principles generally accepted 
in the United States of America (GAAP) established by the Governmental Accounting Standards Board 
(GASB). Under the modified cash method, revenue is recognized at the time cash is received rather than 
when earned, and expenses are recognized when paid rather than when obligations are incurred.  
Additionally, the basis of accounting has been modified from the cash basis of accounting to present 
liabilities related to payroll and escrow liabilities, as well as unrealized gains and losses on investments. 
These modified cash basis financial statements generally meet the presentation and disclosure 
requirements applicable to GAAP, in substance, but are limited to the elements presented in the financial 
statements and the constraints of the measurement and recognition criteria of the modified cash basis of 
accounting.   
 
     FUND ACCOUNTING 
 
Fund accounting is designed to demonstrate legal compliance and to aid financial management by 
segregating transactions related to certain City functions or activities.  A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts.  Funds are classified into two categories: 
governmental and fiduciary.   Fund categories are defined as follows:     
 
Governmental Funds – Governmental funds focus on the sources, uses and balances of current financial 
resources.  Expendable assets are assigned to the various governmental funds according to the purposes 
for which they may or must be used.  Current liabilities are assigned to the fund from which they will be paid.  
The difference between governmental fund assets and liabilities is reported as fund balance.  The following 
are the City’s major and non-major governmental funds: 
 
MAJOR GOVERNMENTAL FUNDS: 
 

GENERAL FUND - Established under 'The Third-Class City Code' of the Commonwealth of 
Pennsylvania and is used for the general operations of the City.  Income in this fund is derived mainly 
from assessed revenue such as real estate and residence taxes, local taxes established under Act 511, 
sanitation revenue and other miscellaneous revenues not designated for other restricted fund purposes.  
These revenues are used for general ongoing government services such as public safety, public works, 
general administration of the City and other miscellaneous operating expenses. 
 
COMMUNITY DEVELOPMENT FUND – (SPECIAL REVENUE) - Established to account for CDBG 
monies received to be used    for various community development rehabilitation, economic 
development, and other approved projects within the City. 

 
CAPITAL RESERVE FUND - Established to account for various grant revenues and transfers from the 
General Fund to be used for capital expenditures as deemed necessary by City management. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 FUND ACCOUNTING (Continued) 

 
NON-MAJOR GOVERNMENTAL FUNDS: 
 

LIQUID FUELS FUND (SPECIAL REVENUE) - Established and restricted under Act 655 of the                 
Commonwealth of Pennsylvania.  Funding is received from the Commonwealth and is restricted in use 
for the maintenance, repair and construction of roads, streets and bridges for which the City is 
responsible. 

 
DEBT SERVICE FUND – Established in 2016 to receive transfers from the City’s General Fund to pay 
the principal and interest due on the General Obligation Bonds, Series of 2016. 

 
 
Fiduciary Funds – Fiduciary fund reporting focuses on net position and changes in net position.  The 
fiduciary fund category is split into four classifications:  pension trust funds, investment trust funds, private-
purpose trust funds and agency funds.  Trust funds are used to account for assets held by the City under a 
trust agreement for individuals, private organizations, or other governments and are therefore not available 
to support the City’s own programs.  Agency funds are custodial in nature and do not involve measuring 
income or any other results from operations.  The City maintains one agency fund for fire insurance 
proceeds.  The City has three pension trust funds (police pension, firemen pension, and non-uniform 
pension).  The assets and net position of the City’s non-uniform pension plan are held with the Pennsylvania 
Municipal Retirement System (PMRS) which is an agent multiple-employer retirement system, and therefore 
are not presented in the accompanying financial statements.     
 
 BUDGETS 
 
In December of 2018, the City of Jeannette adopted its 2019 annual budget for its General Fund totaling 
$5,628,886 in accordance with the provisions of the Commonwealth of Pennsylvania’s Third-Class City 
Code.  The budgets are prepared utilizing the modified cash method of accounting.  Budgetary transfers 
among various expenditure line items are authorized in accordance with the aforementioned Third-Class 
City Code.  The original and adjusted budgetary amounts, if any, are reflected in these financial statements 
(Exhibit E).  Actual expenditures exceeded budget for calendar year 2019.  All appropriations lapse at the 
end of each calendar year.  
 
The City uses the following procedures in establishing this budgetary data: 
 

a. In accordance with the Third-Class City Code, each year at the last stated meeting in November, 
the chief fiscal officer shall, on behalf of Council, present to Council for introduction a proposed 
budget ordinance.  The proposed budget ordinance shall show the estimated receipts, 
expenditures and liabilities for the ensuing year, with the balance of unexpended appropriations 
and all other information of value as a basis for fixing the levy and tax rate for the next calendar 
year.  Council shall upon introducing the proposed budget ordinance, fix a date or adoption, 
which shall be not later than December 31 of that year. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 BUDGETS (Continued) 

 
b. When the proposed budget ordinance is submitted to Council and has been introduced, the City 

Clerk shall immediately make the prosed budget ordinance available for public inspection at the 
City Clerk’s office and shall publish a notice to that effect once in a newspaper of general 
circulation that states the date fixed by Council for enactment of the proposed budget ordinance.  
The notice shall be published at least 20 days prior to the time fixed by Council for enactment of 
the proposed budget ordinance.  The proposed budget ordinance shall be available for public 
inspection at the City Clerk’s office for at least 10 days after the newspaper notice is published. 
 

c. Council shall, after making the changes and modifications as appear proper, enact the budget 
and any appropriation measures required to put it into effect upon the date fixed for enactment.  
Any budget revisions whereby total expenditures would be increased by more than 10%, or more 
than 25% in any individual lie-item over the proposed budget, the proposed budget shall not be 
enacted unless made available for public inspection for a period of at least 10 days after notice to 
that effect is published. 

 
 

CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents include amounts in demand deposit accounts and all highly liquid short-term 
investments with original maturity terms of less than three months. 
 

INVESTMENTS 
 
Provisions of the Third-Class City Code authorize the following investments: 
 

I. U.S. Treasury Bills. 

II. Short-term obligations of the Unites States Government or its agencies or 
instrumentalities. 

III. Deposits in savings accounts, time deposits or share accounts of 
institutions insured by the Federal Deposit Insurance Corporation (FDIC), 
Federal Savings and Loan Insurance Corporation and National Credit 
Union Share Insurance Fund. 

IV. Obligations of the United States of America, the Commonwealth of 
Pennsylvania or any political subdivision of the Commonwealth of 
Pennsylvania, or any of their agencies or instrumentalities backed by the 
full faith and credit of these governmental units. 

V. Shares of an investment company registered under the Investment 
Company Act of 1940; whose shares are registered under the Securities 
Act of 1933. 

VI. Any investment authorized by 20 Pa. C.S. Ch. 73 relating to fiduciaries 
investments.  
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 INVESTMENTS (Continued) 
 
Governmental fund type investments include funds pooled for investment purposes with the Pennsylvania 
Local Government Investment Trust (PLGIT).  PLGIT funds are stated at amortized cost, which 
approximates market value.  The City’s portfolio is in compliance with these statutes at December 31, 2019. 
Fiduciary fund type investments include funds invested with PNC Institutional Asset Management, the City’s 
designated asset managers for the police and firemen’s pension plans. 
 

SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 
 
During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered.  These receivables and payables are classified as 'due from/to other 
funds' on the governmental funds balance sheet.  For the purposes of the government-wide statement of 
net position, governmental inter-fund receivables and payables have been eliminated.    
 
 CAPITAL ASSETS 
 
Capital assets arising from cash transactions acquired for use in governmental fund operations are 
accounted for as capital outlay expenditures of the governmental fund. 
 
 LONG TERM DEBT 
 
Long term debt arising from cash transactions of governmental funds is not reported as liabilities in the fund 
financial statements.  The debt proceeds are reported as other financing sources and payment of principal 
and interest are reported as expenditures.   
 
 LONG-TERM DEBT FINANCING COSTS 
 
Bond and note issuance costs are recorded as expenditures in the year paid.  During the 2019 calendar 
year, the City did not incur bond or note issuance costs.   
 

   NET POSITION 
 
Net position is classified into three categories according to external donor or legal restrictions or 
availability of assets to satisfy City obligations.  Net position is classified as follows: 
 

• Net Investment in Capital Assets – This component of net position consists of capital assets net 
of accumulated depreciation, and reduced by the outstanding balances of debt that is attributable 
to the acquisition, construction and improvement of the capital assets, plus deferred outflows of 
resources less deferred inflows of resources related to those assets. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 NET POSITION (Continued) 
 

• Restricted Net Position –This component of net position consists of restricted assets reduced by 
liabilities and deferred inflows related to those assets. Restricted net position includes the 
following: 
 

o Act 655 funding from the Commonwealth of Pennsylvania - $397,094 
o Community Development Block Grant funds received from HUD - $703,343 
o Bond Proceeds (Series of 2016) - $37,568 
o Act 205 taxes restricted for pension - $1,969,892 
o Debt Service Funds escrowed with BNY Mellon for debt service obligations - $1,500 

 
• Unrestricted – Consists of net position that does not meet the definition of ‘restricted’ or ‘net 

investment in capital assets’. 
 
When an expenditure can be paid using either restricted or unrestricted resources (net position), the 
City’s policy is to first apply the expense toward restricted resources and then toward unrestricted 
resources. 
 

   FUND EQUITY 
 
In the Balance Sheet – Governmental Funds (Exhibit C), fund balances are reported in specific categories 
to make the nature and extent of the constraints placed on any entity’s fund balance more transparent in 
accordance with GASB No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.   
 
The following classifications describe the relative strength of the spending constraints placed on the 
purposes for which resources can be used: 
 

• Non-spendable fund balance – amounts that are not in spendable form (such as inventory) or are 
required to be maintained intact      
 

• Restricted fund balance – amounts constrained to specific purposes by their providers (such as 
grantors, bondholders, and high levels of government), through constitutional provisions, or by 
enabling legislation.  See ‘Restricted Net Position’ above for composition of restricted fund balance. 

 
• Committed fund balance – amount constrained to specific purposes by the City itself, using its 

highest level of decision-making authority; to be reported as committed, amounts cannot be used 
for any other purpose unless the government takes the same highest-level action to remove or 
change the constraint   

 
• Assigned fund balance – amounts the City intends to use for a specific purpose; intent can be 

expressed by the governing body or by an official or body to which the governing body delegates 
the authority.  The City has assigned the balance of funds in the Capital Reserve Fund totaling 
$3,266,683 for capital improvements deemed appropriate by City Council.    
 

• Unassigned fund balance – amount that are available for any purpose   
 

The City has not adopted a formal written GASB 54 policy. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
ADOPTION OF GASB PRONOUNCEMENTS 

 
The requirements of the following GASB Statement was adopted for the City’s 2019 financial statements.   
Except where noted, the adoption of this pronouncement did not have a significant impact on the City’s 
financial statements. 
 
GASB Statement No. 88, ‘Certain Disclosures Related to Debt, including Direct Borrowings and Direct 
Placements’.  The primary objective of this Statement is to improve consistency in the information that is 
disclosed in notes to government financial statements related to debt, including direct borrowings and direct   
placements, and to provide financial statement users with additional essential information about debt (See 
Note 5).  
 

PENDING GASB PRONOUNCEMENTS 
 
GASB Statement No. 83, ‘Certain Asset Retirement Obligations’. The primary objective of this Statement is 
to provide financial statement users with information about ‘asset retirement obligations (ARO) that were not 
addressed in GASB Standards by establishing uniform accounting and financial reporting requirements for 
these obligations. The provisions of this Statement are effective for the City’s December 31, 2020 financial 
statements.   
 
GASB Statement No. 84, ‘Fiduciary Activities’.  The primary objective of this Statement is to enhance the 
consistency and comparability of fiduciary activity reporting by state and local governments.  This Statement 
also is intended to improve the usefulness of fiduciary activity information primarily for assessing the 
accountability of governments in their roles as fiduciaries.  The provisions of this Statement are effective for 
the City’s December 31, 2020 financial statements.   
 
GASB Statement No. 87, ‘Leases’.  The primary objective of this Statement is to better meet the information 
needs of financial statement users by improving accounting and financial reporting for leases; enhancing the 
comparability of financial statements between governments; and also enhancing the relevance, reliability 
(representational faithfulness), and consistency of information about the leasing activities of governments. 
The provisions of this Statement are effective for the City’s December 31, 2022 financial statements.   
 
GASB Statement No. 89, ‘Accounting for Interest Cost Incurred before the end of a Construction Period’.  
The primary objectives of this Statement are (a) to enhance the relevance and comparability of information 
about capital assets and the cost of borrowing for a reporting period and, (b) to simplify accounting for 
certain interest costs.  The provisions of this Statement are effective for the City’s December 31, 2021 
financial statements.   
 
GASB Statement No. 90, ‘Majority Equity Interests (an amendment of GASB Statements No. 14 and No. 
61’.  The primary objectives of this Statement are to improve consistency in the measurement and 
comparability of the financial statement presentation of majority equity interests in legally separate 
organizations and to improve the relevance of financial statement information for certain component units. 
The provisions of this Statement are effective for the City’s December 31, 2020 financial statements.   
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

PENDING OF GASB PRONOUNCEMENTS (Continued) 
 
GASB Statement No. 91, ‘Conduit Debt Obligations’.  The primary objectives of this Statement are to 
provide a single method of reporting conduit debt obligations by issuers and eliminate diversity in practice 
associated with (1) commitments extended by issuers, (2) arrangements associated with conduit debt 
obligations, and (3) related note disclosures. The provisions of this Statement are effective for the City’s 
December 31, 2022 financial statements.  
 
GASB Statement No. 92, ‘Omnibus 2020’. The primary objectives of this statement are to enhance 
comparability in accounting and financial reporting and to improve the consistency of authoritative literature 
by addressing practice issues that have been identified during implementation and application of GASB 
Statement Nos. 73, 74, 84, and 87.  In addition the Statement addresses various topics and includes 
specific provisions concerning the following: 
 

• Measurement of liabilities (and assets, if any) related to asset retirement obligations (ARO’) in a 
government acquisition 

• Reporting by entity risk pools for amounts that are recoverable from reinsurers or excess insurers 
• Reference to nonrecurring fair value measurements of assets or liabilities in authoritative literature 
• Terminology used to refer to derivative instruments 

 
The provisions of this Statements are effective for the City’s December 31, 2021 and December 31, 2022 
financial statements. 
 
GASB Statement No. 93, ‘Replacement of Interbank Offered Rates’.  The primary objectives of this 
Statement are to address the accounting and financial reporting implications that result from the 
replacement of an interbank offering rate (IBOR). The provisions of this Statement are effective for the City’s 
December 31, 2022 financial statements.  
 
GASB Statement No. 94, ‘Public-Private and Public-Public Partnerships and Availability Payment 
Arrangements’.  The primary objectives of this Statement are to improve financial reporting by addressing 
issues related to public-private and public-public partnership arrangements (PPPs), and provide guidance 
for accounting and financial reporting for availability payment arrangements (APAs). The provisions of this 
Statement are effective for the City’s December 31, 2023 financial statements.  
 
The implementation dates of the aforementioned pending GASB Statements have been updated to include 
the delayed implementation dates as set forth in recently issued (May 2020) GASB Statement No. 95.  The 
effects of implementing these Statements on the City’s financial statements have not yet been determined. 
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS 
 
 CASH DEPOSITS: 
 
At December 31, 2019, The City of Jeannette had the following carrying values on its cash and cash 
equivalent accounts:  
 

(Memo Only)
Bank 

Balance Book Balance
General Fund 2,351,385$    2,277,138$    
CDBG Fund 703,343         703,343         
Capital Reserve Fund 3,276,321      3,262,096      
Non Major Governmental Funds 399,769         398,594         
Fidcuciary Fund 36,781           36,781           
TOTAL 6,767,599$    6,677,952$    

 
The difference between the bank balance and the book balance represents reconciling items such as 
deposits in transit and outstanding checks.  The Federal Deposit Insurance Corporation (FDIC) coverage 
threshold for government account is $250,000 per official custodian. The coverage includes checking and 
savings accounts, money market deposit accounts, and certificates of deposit.      
 
 Custodial Credit Risk: 
 
Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may not be returned to 
it.  The City does not have a policy for custodial credit risk.  As of December 31, 2019, $6,517,599 of the 
City’s bank balance total is exposed to custodial credit risk as this amount represents uninsured deposits 
collateralized with securities held by the pledging financial institution or by its trust department or agent, but 
not in the City's name.  In accordance with Act number 72-1971 Session of the Commonwealth of 
Pennsylvania, the above deposits at each depository in excess of $250,000, if any, are collateralized by 
securities pledged to a pooled public funds account with the Federal Reserve System. 
 
 INVESTMENTS 
 
The fair value and maturity term of the City’s investments as of December 31, 2019, are as follows: 
 

No Stated Credit
 Maturity Rating

Governmental Funds:
PLGIT  $           4,587 AAAm

Fiduciary Funds:
Mutual Funds 498,635$       N/A
Fixed Income Securities 4,881,633      N/A
Equity Securities 6,711,220      N/A

12,091,488    
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS (Continued) 
 
 INVESTMENTS (Continued) 
 
The purpose of the Pennsylvania Local Government Investment Trust (PLGIT) is to enable governmental 
units to pool their available funds for investments authorized under the Intergovernmental Cooperation Act 
of 1972.  The funds operate in a manner consistent with the SEC’s Rule 2(a)7 of the Investment Company 
Act of 1940.  The funds use amortized cost to report net position to compute share prices.  These funds 
maintain net asset values of $1 per share.  Accordingly, the fair value of the position in these funds is the 
same as the value of these shares.  These funds are rated by a nationally recognized statistical rating 
organization.   Copies of the PLGIT annual report can be obtained by contacting their website at 
www.plgit.com.   
 
 Custodial Credit Risk: 
 
For an investment, custodial credit risk is the risk that in the event of the counterparty, the City will not be 
able to recover the value of its investments or collateral security that are in the possession of an outside 
party.  PLGIT has the characteristics of open-end mutual funds and is not exposed to custodial credit risk 
because its existence is not evidenced by securities that exist in physical or book entry form.  This Trust 
purchases only money market instruments of the type in which Pa Local Governments are permitted to 
invest funds and comply with all regulations. 
 
 Credit Risk: 
 
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.  
The City has no formal investment policy, in addition to the requirements of the Third-Class City Code, 
which limits its investment choices based on credit ratings by nationally recognized rating organizations. 
 
 Interest Rate Risk: 
 
The City does not have a formal investment policy that limits investment maturities as a means of managing 
its exposure to fair value losses arising from increasing interest rates. 
 
 Concentration of Credit Risk: 
 
The City places no limit on the amount it may invest in any one issuer. 
 
 Fair Value Measurements: 
 
The City of Jeannette’s fiduciary fund investments are reported at fair value within the fair value hierarchy 
established by generally accepted accounting principles.  These principles provide a framework for 
measuring fair value which establishes a three-level fair value hierarchy that prioritizes the inputs to 
measure fair value.  The hierarchy gives the highest priority to unadjusted quoted prices for identical 
assets or liabilities (level 1 measurement) and the lowest priority to unobservable (level 3 measurements).   
 
 
 
 

http://www.plgit.com/
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS (Continued) 
 
 INVESTMENTS (Continued) 
 
 Fair Value Measurements (Continued) 
 
The three levels of the fair value hierarchy are described as follows: 
 

• Level 1 – Observable inputs that reflect quoted prices for identical assets or liabilities in active  
markets such as stock quotes 

 
• Level 2 – Includes inputs other than level 1 inputs that are directly or indirectly observable in the 

marketplace such as yield curves or other market data   
 

• Level 3 – Unobservable inputs which reflect the reporting entity’s assessment of the assumptions  
that market participants would use in pricing the asset or liability including assumptions about risk 
such as bid/ask spreads and liquidity discounts. 

 
The following schedule presents the Investments of the City by level within the fair value hierarchy: 
    

Value
at 12/31/19 Level 1 Level 2 Level 3

Mutual Funds 498,635$               -$                   498,635$        -$                
Fixed Income Securities 4,881,633              -                     4,881,633       -                  
Equity Securities 6,711,220              -                     6,711,220       -                  

12,091,488$          -$                   12,091,488$   -$                

Fair Value Measurements

 
Investments held in external investment pools such as PLGIT are not subject to the provisions of fair 
value measurements as they are recorded at amortized cost. 
 
 
NOTE 3 - PROPERTY TAXES 
 
The City of Jeannette levies property taxes March 1st of each calendar year.  The calendar dates for 
payment of these taxes is as follows: 

PAYMENT PERIOD 
 
 March 1 – April 30, 2019 (Discount period) 
 May 1 – June 30, 2019 (Face period) 
 July 1, 2019 and after (Penalty period) 
 
Taxpayers are entitled to a 2% discount if taxes are paid prior to May 1st.  Collections after June 30th are 
assessed a 10% penalty.  Taxes unpaid as of January 11, 2020 totaling $228,180.50 were remitted to the 
Westmoreland County Tax Claim Bureau.  Unpaid 2019 real estate taxes represent 11% of the total 
assessed property taxes of approximately $2,085,295.  The tax millage assessment for the 2019 calendar 
year is 33.62 mills on the assessed value of land and buildings, which represents $33.62 of revenue for 
every $1,000 of assessed value.   
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NOTE 3 - PROPERTY TAXES (Continued) 
 
The total millage of 33.62 is separated into the following five categories: 
 
  General Purposes               27.99 
  Debt Services        3.15 
  Library         1.24 
  Public Street Light       1.00 
  Recreation          .24    
 
The City recognized property tax revenue when received during the calendar year.  Accordingly, no 
provision has been made for amounts estimated to be uncollectable. 
 
 
NOTE 4 – INTERFUND TRANSACTIONS 
 
During 2019, the City’s General Fund transferred $271,755 to the Debt Service Fund to pay the principal 
and interest on the City’s Series of 2016 general obligation bond issue.  The Capital Reserve Fund 
transferred $71,015 to the General Fund as reimbursement for capital costs. 
 
 
NOTE 5 – LONG-TERM DEBT OBLIGATIONS 
 
 BONDS PAYABLE 
 
In November of 2016, the City of Jeannette issued General Obligation Bonds, Series of 2016, in the amount 
of $3,555,000 for the purpose of 1) currently refunding the City’s General Obligation Bonds, Refunding 
Series of 1998, 2) funding capital projects within the City, and 3) paying the costs related to the issuance of 
the bonds.  The bonds were issued in denominations of $5,000 with interest payable semi-annually on April 
1 and October 1 at rates ranging between 1.15% and 3.75%.   The bonds provide for early redemption 
options as more fully described in the Official Statement of Issue.  The bonds are scheduled to mature on 
April 1, 2033.   
 
A summary of the City's general obligation bonds payable as of December 31, 2019 is as follows: 
 

Year End
Dec 31  Principal  Interest Total
2020 180,000$          93,424$      273,424$        
2021 180,000            89,689        269,689          
2022 185,000            85,441        270,441          
2023 185,000            80,816        265,816          
2024 195,000            75,579        270,579          

2025-2029 1,085,000         280,238      1,365,238       
2030-2033 1,020,000         77,880        1,097,880       

3,030,000$       783,067$    3,813,067$     
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NOTE 5 – LONG-TERM DEBT OBLIGATIONS (Continued) 
  
 DEFAULT PROVISIONS ON BONDS 
 
The bonds are general obligations of the City.  The Bonds are secured by the full faith, credit, and taxing 
power of the City.  Such pledge is specifically enforceable but is subject to the limitations of bankruptcy, 
insolvency, and other laws or equitable principles affecting creditor rights generally.  The Pennsylvania 
Local Government Debt Act prescribes certain remedies to the registered owners of the bonds in the event 
of default.  If the City fails to make adequate provision in its budget, for any year, the sum payable on the 
bonds, or fails to appropriate or pay the monies necessary in such year for the payment of maturing 
principal and interest on the bonds, the registered owners may bring suit in the Court of Common Pleas of 
Westmoreland County directing the City to make such obligated payments.  If the default continues for a 
period of thirty days, or if the City fails to comply with any provision of either the bonds or ordinance, the 
bond holders of 25% in aggregate principal amount of the bonds outstanding may appoint a trustee to 
represent the bond holders to commence a lawsuit to enforce the rights of all registered bondholders.   All 
taxable real estate in the City is subject to ad valorem taxation without limitation as to rate or amount to pay 
debt service on the bonds 
 
The bonds carry a commitment from Build America Mutual Assurance Company under which an insurance 
policy will be issued at the time of delivery of the bonds, which policy assure the payment of the principal 
and interest to the registered owners of the Bonds. 
 
 
 DIRECT BORROWINGS – GENERAL OBLIGATION NOTE: 
 
  LOAN PAYABLE – U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 
 
In June of 2010, the City of Jeannette entered into a loan agreement with the U.S. Department of Housing 
and Urban Development (HUD) in the amount of $966,000 for the purpose of funding community and 
economic development projects.  The loan was issued under the provisions of the Federal Section 108 Loan 
Guarantee Program.  The terms of the loan call for annual principal payments of $48,000 plus interest at 
rates ranging between 3.27% and 4.42%.  The note is scheduled to mature on August 1, 2030.   
 
A summary of the City’s loan payable with HUD as of December 31, 2019 is as follows: 
 

 
 
 

 
 

 
 
 
 
 

 
  

 
 

Year End
Dec 31  Principal  Interest Total
2020 48,000$            21,778$      69,778$      
2021 48,000              20,131        68,131        
2022 48,000              18,341        66,341        
2023 48,000              16,502        64,502        
2024 48,000              14,616        62,616        

2025-2029 240,000            43,219        283,219      
2030 54,000              2,419          56,419        

534,000$          137,006$    671,006$    
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NOTE 5 – LONG-TERM DEBT OBLIGATIONS (Continued) 
  
 DEFAULT PROVISIONS ON HUD LOAN 
 
In the event of default by the City of Jeannette on the HUD loan, annual community development block 
grant proceeds serve as collateral for repayment on the loan. 
 
 DIRECT BORROWINGS – CAPITAL LEASE OBLIGATIONS 
 
In August of 2019, The City of Jeannette purchased a public works vehicle through a lease purchase 
agreement with John Deere Financial totaling $125,963.  The terms of the lease call for monthly principal 
and interest payments of $2,333.80 at an interest rate of 3.95%. The lease is scheduled to expire on July 
26, 2024. 
 
A summary of the minimum lease obligations remaining as of December 31, 2019 is as follows: 
 

 
 
 

 
 
 
 
 
 
 

 DEFAULT PROVISIONS – CAPITAL LEASE OBLIGATIONS 
 
The terms of the lease agreements provide for ‘Non-appropriation clauses’ if insufficient funds are available 
in the City’s budget to make contract payments for the calendar year.  If the City decides to default upon 
payments to the lessor, the City may promptly return the equipment to avoid the payment of damages.  
Failure to return the equipment will result in additional damages equal to the amount of the contract owed 
and any other losses suffered as a result of the default, including damages to the returned equipment.   If 
any Event of Default as defined in the lease agreement occurs, the Lessor with or without terminating the 
contract, may 1) declare all payments payable under the lease that are required to the end of the current 
budget year to be immediately due and payable, 2) require City to redeliver leased equipment back to 
Lessor, and 3) take whatever action at law or in equity that may appear necessary to enforce its rights. 
 
The following represents the changes in the City's long-term liabilities during the 2019 calendar year: 
 

Balance 
1/1/2019  Additions  Reductions 

 Balance 
12/31/2019 

 Due Within 
One Year 

General Obligation Bonds 3,205,000$    -$                   175,000$       3,030,000$    180,000$     
Direct Borrowings:
   Loan Payable (HUD) 582,000         -                     48,000           534,000         48,000         
   Lease Obligations -                     125,963         8,728             117,235         23,803         

3,787,000$    125,963$       231,728$       3,681,235$    251,803$     

  
 

Year End
Dec 31  Principal  Interest Total
2020 23,803$            4,203$        28,006$      
2021 24,760              3,246          28,006        
2022 25,756              2,250          28,006        
2023 26,792              1,214          28,006        
2024 16,124              213             16,337        

117,235$          11,126$      128,361$    
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NOTE 6 – CITY PENSION PLANS  
 
The following is a summary of the City’s Police, Firemen’s, and Non-Uniform pension plans: 
 
 POLICE PENSION PLAN - The City of Jeannette Police Pension Plan is a single-employer defined 
benefit pension plan established on December 17, 1959 and controlled by the provisions of City Ordinances 
as amended, adopted pursuant to Act 67.  The plan is governed by the City Council which is responsible for 
the management of plan assets.  The City Council has delegated the authority to manage certain plan 
assets to PNC Institutional Asset Management. 
 
Plan membership as of January 1, 2019 was comprised of: 
 

Active employees 9    
Retirees and beneficiaries currently receiving benefits 26  
Terminated employees entitled to benefits

  but not yet receiving them -    
Total 35  

 
The summary of the plan’s provisions are as follows: 
 

PARTICIPANTS -  All full-time policemen of The City of Jeannette police department. 

ELIGIBILITY -  All participants are eligible for retirement benefits provided that 
they have completed twenty years of continuous service as a City 
employee. 

BENEFITS -  Equal to 50% of the greater of participant's average 
compensation during the 5-year period that produces the highest 
average, or monthly longevity pay, holiday pay, night time 
differential and base pay during the last month of employment, 
plus a monthly service increment equal to 1/40th of the retirement 
benefit for each year of service in excess of 20.  The maximum 
service increment is $100.  Service after age 65 does not count 
towards the monthly service increment. 

DISABILITY -  For total and permanent disablement, the participant’s normal 
retirement benefit calculated at date of disablement will be 
payable for life. 

DEATH -  Before retirement eligibility - the surviving spouse will receive 
50% of the average compensation during the final 5 years of 
employment payable for life.  In the event of the spouse’s death, 
the participant’s children will share the benefit until age 18.  After 
retirement eligibility of if killed in service – the surviving spouse 
will receive a monthly benefit for life, equal to 100% of the 
participant’s benefit entitlement.  If the spouse is or becomes 
ineligible for the benefit, the participant’s children will share the 
benefit until age 18. 

VESTING -  100% after completion of 12 years of service.  Non-vested 
participants will receive a refund of their contributions. 

FUNDING -  Employee and City contributions are to be determined by the 
actuary.   Employee contributions were 5% for 2019 plus $1 per 
month.  The City contributed $705,748 to the Plan in 2019. 
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NOTE 6 - CITY PENSION PLANS (Continued)  
 
 FIREMEN’S PENSION PLAN - The City of Jeannette Firemen’s Pension Plan is a single-employer 
defined benefit pension plan established on February 3, 1966 and controlled by the provisions of City 
Ordinances as amended, adopted pursuant to Act 67.  The plan is governed by the City Council which is 
responsible for the management of plan assets.  The City Council has delegated the authority to manage 
certain plan assets to PNC Institutional Asset Management. 
 
Plan membership as of January 1, 2019 was comprised of: 
 

Active employees 3    
Retirees and beneficiaries currently receiving benefits 5    
Terminated employees entitled to benefits

  but not yet receiving them -    
Total 8    

 
The summary of the plan’s provisions are as follows: 
 

PARTICIPANTS -  All full-time firemen of The City of Jeannette fire department. 

ELIGIBILITY -  All participants are eligible for retirement benefits provided that 
they have completed twenty years of continuous service as a City 
employee. 

BENEFITS -  Equal to 50% of the greater of participant's rate of compensation 
(the definition of which was amended in 2019 by Ordinance 19-
03) at retirement or average total pay over the highest 5 calendar 
years, plus a service increment equal to 1/40th of regular pension 
for each year of completed service in excess of 20 years, prior to 
age 65, up to a maximum increment of $500 per month. 

DISABILITY -  For total and permanent disablement, a monthly benefit for life 
equal to normal retirement benefit. 

DEATH -  Before retirement eligibility – refund of accumulated 
contributions.  After retirement eligibility – the surviving spouse 
will receive 100% of the amount the participant was receiving or 
entitled to receive payable for life.  In the event of the spouse’s 
death (for killed-in-service only), the participant’s children will 
share the benefit until age 18. 

VESTING -  100% after completion of 12 years of service.  Non-vested 
participants will receive a refund of their contributions. 

FUNDING -  Employee and City contributions are to be determined by the 
actuary.   Employee contributions were 5% for 2019 plus $5 per 
month.  The City contributed $144,106 to the Plan in 2019. 
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NOTE 6 - CITY PENSION PLANS (Continued)  
 
 NON-UNIFORMED PENSION PLAN - The City of Jeannette Non-Uniformed Pension Plan was 
established January 1, 1991.  The plan participates in the Pennsylvania Municipal Retirement System 
(PMRS), which is an agent multiple-employer retirement system that acts as a common investment and 
administrative agent for participating municipal pension plans.  PMRS issues a separate Comprehensive 
Annual Financial Report (CAFR).  A copy of the CAFR can be obtained by contacting the PMRS accounting 
office or visiting their website at pmrs.state.pa.us. 
 
Plan membership as of January 1, 2019 was comprised of: 
 

Active employees 20  
Retirees and beneficiaries currently receiving benefits 31  
Terminated employees entitled to benefits

  but not yet receiving them 3    
Total 54  

 
The summary of the plan’s provisions are as follows: 
 

PARTICIPANTS -  All full-time non-uniformed personnel of The City of Jeannette. 

ELIGIBILITY -  All participants are eligible for retirement benefits upon the 
attainment of age 58 for members hired before 1/1/2013, and the 
attainment of age 60 for members hired on or after 1/1/2013.  A 
voluntary early retirement is available after 20 years of service.  
An involuntary early retirement is available after 8 years of 
service. 

BENEFITS -  Equal to 1.5% times credited service times Final Average Salary 
(FAS).  FAS is based upon the final 3 years annualized salary. 

DISABILITY -  Service related - a 50% disability benefit is provided to a 
member who is unable to perform gainful employment 
regardless of age or service, offset by available workers 
compensation benefits.  Non-service related – a 30% disability 
benefit is provided to a member who has at least 10 years of 
service and is unable to perform gainful employment. 

DEATH -  If eligible to retire at the time of death, beneficiary receives 
present value of accrued benefit. 

VESTING -  100% after completion of 10 years of service.  Non-vested 
participants will receive a refund of their contributions. 

FUNDING -  Employee and City contributions are to be determined by the 
actuary.   Employee contributions were 5% for 2019.  The City 
contributed $196,186 to the Plan in 2019. 
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NOTE 6 - CITY PENSION PLANS (Continued)  
 
 FUNDING REQUIREMENTS 
 
In addition to member contributions, if any, the pension plan may also receive an annual allocation from the 
General Municipal Pension System State Aid Program.  The entire proceeds of the insurance premium tax 
on foreign casualty insurance companies and any investment income earned on those proceeds, and the 
portion of the proceeds of the insurance premium tax on foreign fire insurance companies which represents 
the amount of the distributions applicable to paid firefighters, and any investment income earned on the 
amount of those distributions are specifically designated for municipal pension plans.  Any remaining 
obligation with respect to the pension plan shall be paid by the municipality. 
 
Actuarial assumptions, funding status information, trend information regarding annual pension costs, 
percentage contributions, and any net pension obligations (NPO) is available from the City's actuary. 
 
The pension plans’ investment income was used to fund administrative costs.  There are no long-term 
contracts for contributions as of December 31, 2019.  In addition, there are no assets legally reserved for 
purposes other than the payment of plan member benefits. 
 
 
NOTE 7 - COMMITMENTS AND CONTINGENT LIABILITIES 
 
 LEGAL MATTERS 
 
The City of Jeannette, in the normal course of operations, is party to various legal matters normally 
associated with municipalities such as real estate tax assessment appeals, personnel wage and benefits, 
and other miscellaneous legal matters.  The City is unaware of any pending claims or litigations that would 
be material to the financial position of the City of Jeannette. 
 
 FEDERAL AND STATE FUNDING 
 
The City of Jeannette's state and federally funded programs, including its pension funds, are subject to 
program compliance audits by various governmental agencies. The audit scopes of these program 
compliance audits are different than the scope of financial audits performed by an outside, independent 
certified public accounting firm.  The City is potentially liable for any expenditure disallowed by the results of 
these program compliance audits.  The Commonwealth of Pennsylvania’s Department of the Auditor 
General conducted a compliance audit of the City’s pension plans for the calendar years 2016 and 2017 
and issued a report dated May of 2019.  The results of the audit indicated the City had failed to properly 
fund the City’s pension plans in accordance with the special taxing provisions of Act 205.  The report 
indicated funding deficiencies for calendar years 2016 and 2017 totaling $496,354 related to all three 
pension plans.  The City is not aware of any additional material items of noncompliance which would result 
in the disallowance of program expenditures. 
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NOTE 8 – COMMUNITY DEVELOPMENT LOANS 
 
The City’s Community Development Fund provides no and low interest loans to business-owners located 
within the City of Jeannette.  These loans are repaid to the City, with interest bearing loans charged at the 
rate of 2%.  Loans are amortized over a period of 60 months.  During calendar year 2019, loans were 
issued to business enterprises in the amount of $77,320.  The ending balance due the City on these 
loans as of December 31, 2019 totaled $115,118. 
 
 
NOTE 9 – COMPENSATED ABSENCES 
 
The City of Jeannette allows for members of the Teamsters Union, and non-uniformed employees to 
accumulate unused sick leave to a maximum of 25 weeks.  Upon retirement or termination, unused sick 
days are paid at the rate of $80 per day for union members, and at the rate of 55% of non-uniformed 
employee full rate per day.  Non-uniformed employees hired after 1/1/2013 have a maximum payout of 
$5,000.  Police hired before 12/31/2015 can accumulate one month of sick leave for each year of service. 
Upon retirement or termination, unused sick days are paid at the rate of $10 per day up to a maximum of 
12 weeks, not to exceed $600.  Police hired after 1/1/2006, accrue 5 days of sick time for each year of 
service. Upon retirement or termination, unused sick days are paid at the rate of $50 per day up to a 
maximum of 25 weeks.  Firemen can accumulate unused sick days, up to a maximum of 42 – 24-hour 
days.  Upon retirement or termination, unused sick leave of firemen will be paid at one-half of the shift 
rate.  As of December 31, 2019, the liability for accrued sick leave totaled $261,713. 
 
 
NOTE 10 – RISK MANAGEMENT 
 
The City of Jeannette is exposed to various risks of loss related to tort; theft of, damage to, and 
destruction of assets, errors and omissions; injuries to employees; and natural disasters.  These risks are 
covered by commercial insurance purchased from independent third parties.  Settled claims for these 
risks have not exceeded commercial insurance coverage for the past three years. 
 
 
NOTE 11 – SUBSEQUENT EVENTS 
 
In early 2020, a new strain of the coronavirus (COVID-19) spread through China as well as other 
countries including the United States.  The impact of the virus varies from region to region and from day 
to day, and any significant additional spreading of the virus could adversely affect the City of Jeannette’s 
business.  The outbreak of the COVID-19 virus is likely to have a further negative impact in 2020 on the 
global and local economy and, in the future, might impact the City of Jeannette’s financial results in 2020 
and beyond.  Given the dynamic nature of this outbreak, however, the extent to which the COVID-19 virus 
impacts the City of Jeannette’s results will depend on future developments, which remain highly uncertain 
and cannot be predicted at this time.  
 
Management has determined that there are no other events subsequent to December 31, 2019 through 
the November 7, 2020 date of the ‘Independent Auditor’s Report’, which is the date the financial 
statements were available to be issued, that require disclosure in the financial statements. 
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SCHEDULE 1

 GENERAL FUND  ACT 205 FUND 

 BOND 
PROCEEDS 

FUND  TOTAL 

Cash and Cash Equivalents 269,678$              1,969,892$           37,568$             2,277,138$        
Other Receivables 11,656                  -                            -                        11,656               
  TOTAL ASSETS 281,334$              1,969,892$           37,568$             2,288,794$        

LIABILITIES:
Escrows Payable 23,491$                -$                          -$                      23,491$             
  TOTAL LIABILITIES 23,491$                -$                          -$                      23,491$             

FUND BALANCE:
Restricted -$                          1,969,892$           37,568$             2,007,460$        
Unassigned 257,843                -                            -                        257,843             
  TOTAL FUND BALANCES 257,843$              1,969,892$           37,568$             2,265,303$        
  TOTAL LIABILITIES AND FUND BALANCES 281,334$              1,969,892$           37,568$             2,288,794$        

CITY OF JEANNETTE
COMBINING BALANCE SHEET - GENERAL FUND

DECEMBER 31, 2019

ASSETS:

LIABILITIES AND FUND BALANCE:

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

 GENERAL FUND  ACT 205 FUND 

 BOND 
PROCEEDS 

FUND  TOTAL 
RECEIPTS:

Taxes 2,998,689$           1,340,954$           -$                      4,339,643$       
Licenses and Permits 173,706               -                           -                        173,706            
Fines and Forfeitures 52,330                 -                           -                        52,330              
Interest and Rents 8,602                   1,160                   1,671                11,433              
Intergovernmental 503,866               -                           -                        503,866            
Charges for Services 1,099,329             -                           -                        1,099,329         
Miscellaneous 27,402                 -                           -                        27,402              
     TOTAL RECEIPTS 4,863,924$           1,342,114$           1,671$              6,207,709$       

DISBURSEMENTS:
General Government 777,024$              -$                         -$                      777,024$          
Public Safety 3,080,813             -                           -                        3,080,813         
Health Services 384                      -                           -                        384                   
Public Works 1,607,408             -                           152,691            1,760,099         
Culture and Recreation 87,895                 -                           -                        87,895              
Community Development 112,745               -                           11,930              124,675            
Debt Service 271,755               -                           -                        271,755            
Miscellaneous 1,184                   -                           -                        1,184                
     TOTAL DISBURSEMENTS 5,939,208$           -$                         164,621$          6,103,829$       

OTHER FINANCING SOURCES (USES):

Sales of Assets/Insurance Claims 24,992$               -$                         -$                      24,992$            
Interfund Transfers In 568,872               -                           -                        568,872            
Refund of Prior Year Disbursements 745                      -                           -                        745                   
Refund of Prior Year (Receipts) (6,018)                  -                           -                        (6,018)               
Interfund Transfers (Out) -                           (497,857)              -                        (497,857)           
TOTAL OTHER FINANCING SOURCES 588,591$              (497,857)$            -$                      90,734$            

EXCESS RECEIPTS OVER  
(UNDER) DISBURSEMENTS (486,693)$            844,257$               (162,950)$         194,614$          

 
FUND BALANCE - January 1, 2019 744,536               1,125,635             200,518            2,070,689         

FUND BALANCE - December 31, 2019 257,843$              1,969,892$           37,568$            2,265,303$       

CITY OF JEANNETTE
COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 3

 HIGHWAY AID    
FUND 

 DEBT     
SERVICE     

FUND  TOTAL 

Cash and Cash Equivalents 397,094$             1,500$              398,594$          
  TOTAL ASSETS 397,094$             1,500$              398,594$          

LIABILITIES:
Accounts Payable -$                         -$                      -$                      
  TOTAL LIABILITIES -$                         -$                      -$                      

FUND BALANCE:
Restricted 397,094$             1,500$              398,594$          
  TOTAL FUND BALANCES 397,094$             1,500$              398,594$          

  TOTAL LIABILITIES AND FUND BALANCES 397,094$             1,500$              398,594$          

LIABILITIES AND FUND BALANCE:

ASSETS:

CITY OF JEANNETTE
COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 4

 HIGHWAY AID     
FUND 

 DEBT 
SERVICE FUND  TOTAL 

RECEIPTS:

Intergovernmental 330,165$              -$                      330,165$          
Interest 5,982                   -                        5,982                

     TOTAL REVENUES 336,147$              -$                      336,147$          

OTHER FINANCING SOURCES:

Interfund Transfers -$                         271,755$          271,755$          
TOTAL OTHER FINANCING SOURCES -$                         271,755$          271,755$          

TOTAL RECEIPTS AND OTHER
      FINANCING SOURCES 336,147$              271,755$          607,902$          

DISBURSEMENTS:

Public Works 201,132$              -$                      201,132$          
Debt Service 10,335                 271,755            282,090            

     TOTAL DISBURSEMENTS 211,467$              271,755$          483,222$          

EXCESS RECEIPTS OVER (UNDER) DISBURSEMENTS 124,680$              -$                      124,680$          
 

FUND BALANCE - January 1, 2019 272,414               1,500                273,914            

FUND BALANCE - December 31, 2019 397,094$              1,500$              398,594$          

CITY OF JEANNETTE
COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 2019
NON-MAJOR GOVERNMENTAL FUNDS

The accompanying notes are an integral part of these financial statements
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SCHEDULE 5

OVER

 BUDGET  ACTUAL  BUDGET 
TAXES:
Real Estate - Current 1,786,964$          1,777,464$          (9,500)$                
Real Estate - Delinquent 125,000               184,378               59,378                 
Real Estate - Supplemental 250                       1,193                    943                      
Residence Tax - Current 11,000                  11,186                  186                      
Residence Tax - Delinquent 500                      89                        (412)                     
Realty Transfer Tax 75,000                 62,754                 (12,246)                
EIT Act 511 - Current 600,000               717,118               117,118               
EIT Act 511 - Delinquent 40,000                  62,652                  22,652                 
Business Privilege Tax 40,000                 35,788                 (4,212)                  
Local Services Tax 95,000                 125,667               30,667                 
Mechanical Devices 22,000                 20,400                 (1,600)                  

     TOTAL TAXES 2,795,714$          2,998,689$          202,976$             

LICENSES AND PERMITS:
Transient Retailers/Solicitors Permits -$                         135$                    135$                    
Cable Franchise Fees 178,000               166,571               (11,429)                
Street Opening Fees 3,000                   7,000                   4,000                   

     TOTAL LICENSES AND PERMITS 181,000$             173,706$             (7,294)$                

FINES AND FORFEITURES:
District Magistrate - Police 15,000$               28,766$               13,766$               
District Magistrate - Code 9,000                   1,159                   (7,841)                  
District Magistrate - Sanitation 800                      1,583                   783                      
District Magistrate - OCC Permits 3,000                   3,020                   20                        
Vehicle Code Violations - State 3,000                   5,142                   2,142                   
Quality of Life Violation Fees 3,000                   3,368                   368                      
Parking Fines 400                      1,837                   1,437                   
Clerk of Courts Fines 6,000                   7,455                   1,455                   
     TOTAL FINES AND FORFEITURES 40,200$               52,330$               12,130$               

INTEREST AND RENTS:
Interest Earned 78,000$               8,291$                 (69,709)$              
Rent of City Assets -                           311                      311                      
     TOTAL INTEREST AND RENTS 78,000$               8,602$                 (69,398)$              

INTERGOVERNMENTAL:
Recycling Grant -$                         3,214$                 3,214$                 
Public Utility Realty Tax 4,400                   3,966                   (434)                     
Alcohol Beverage Tax 3,500                   2,812                   (688)                     
General Municipal Pension Aid 205,000               235,543               30,543                 
Act 147 Aid Pension Relief -                           3,450                   3,450                   
Foreign Fire Insurance -                           36,079                 36,079                 
Act 13 Grant Gas Impact Fee 14,000                 19,376                 5,376                   
Reimb AG Task Force 14,000                 24,858                 10,858                 
Reimb School Resource Officer 57,050                 58,129                 1,079                   
Reimb Community Development 30,000                 47,764                 17,764                 
Reimb County Tax Collector 35,413                 42,380                 6,967                   
Reimb School District Tax Collector 21,155                 20,630                 (525)                     
Payment in Lieu of Taxes (PILOT) 5,600                   5,664                   64                        

     TOTAL INTERGOVERNMENTAL 390,118$             503,866$             113,748$             

(UNDER)

CITY OF JEANNETTE
DETAIL SCHEDULE OF BUDGETED AND ACTUAL RECEIPTS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 5

OVER

 BUDGET  ACTUAL  BUDGET 
(UNDER)

CITY OF JEANNETTE
DETAIL SCHEDULE OF BUDGETED AND ACTUAL RECEIPTS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

CHARGES FOR SERVICES:
Zoning Board Hearing Fees -$                         2,617$                 2,617$                 
Returned Check Fees 100                      25                        (75)                       
Tax Certificates 8,500                   10,805                 2,305                   
Tax Duplicates & Copies 1,500                   4,943                   3,443                   
Police Reports 5,000                   5,128                   128                      
Police Department Revenue -                           1,441                   1,441                   
Handicap Signs & Renewals 300                      300                      -                           
Fire Department Revenue 300                      29                        (271)                     
Fire Reports 100                      30                        (70)                       
Insurance Proceeds - Fire Department 500                      662                      162                      
Building Permits 20,000                 2,134                   (17,866)                
Occupancy Permits 16,000                 21,700                 5,700                   
Vacant Property Registration 6,000                   14,446                 8,446                   
Parking Meter Collections 400                      562                      162                      
PDOT Snow Removal Contract 26,000                 27,573                 1,573                   
Solid Waste - Domestic Current 475,000               490,750               15,750                 
Solid Waste - Domestic Delinquent 100,000               104,880               4,880                   
Solid Waste - Domestic Penalties 10,000                 20,766                 10,766                 
Solid Waste - Commercial Current 150,000               166,269               16,269                 
Solid Waste - Commercial Delinquent 15,000                 17,339                 2,339                   
Solid Waste - Commercial Penalties 1,500                   2,169                   669                      
Solid Waste Special Pickup 30,000                 28,823                 (1,177)                  
Garbage Bag Sales 150,000               160,990               10,990                 
Solid Waste Rolloff Permits 2,800                   4,975                   2,175                   
Recycling Collections 1,950                   1,540                   (410)                     
Sticker Sales 5,000                   8,434                   3,434                   

     TOTAL CHARGES FOR SERVICES 1,025,950$          1,099,329$          73,379$               

MISCELLANEOUS:
Fire Department Donations 1,000$                 24,000$                23,000$               
Contributions and Donations -                           3,119                   3,119                   
Refunds and Overpayments -                           283                      283                      

     TOTAL MISCELLANEOUS 1,000$                 27,402$               26,402$               

OTHER FINANCIAL SOURCES:
Sale of Fixed Assets -$                         17,145$               17,145$               
Insurance Claim -                           7,847                   7,847                   
Transfer from Capital Reserve -                           71,015                 71,015                 
Transfer from Act 205 EIT 893,355               497,857               (395,498)              
Transfer from Act 511 EIT Prior Year 223,549               -                           (223,549)              
Refund From Prior Years Expenses -                           745                      745                      

     TOTAL OTHER FINANCIAL SOURCES 1,116,904$          594,608$             (522,296)$            

     TOTAL REVENUES AND
          OTHER FINANCING SOURCES 5,628,886$          5,458,533$          (170,352)$            

The accompanying notes are an integral part of these financial statements
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SCHEDULE 6

OVER

 BUDGET  ACTUAL  BUDGET 

GENERAL GOVERNMENT: 
LEGISLATIVE:
Mayor Wages 2,400$                 2,400$                 -$                         
Council Wages 4,500                   4,500                   -                           
City Controller Wages 1,125                   1,125                   -                           
FICA Employer 498                      497                      (0)                         
Medicare Employer 116                      116                      0                          
Public Officials Insurance 14,278                 14,434                 155                      
Association Dues 60                        60                        -                           
Conference Fees & Travel 500                      50                        (450)                     
TOTAL LEGISLATIVE 23,477$               23,182$               (295)$                   

EXECUTIVE:
City Clerk Wages 61,000$               61,000$               (0)$                       
Administrative Assistant Wages 39,512                 39,577                 65                        
FICA Employer 6,232                   6,273                   41                        
Medicare Employer 1,457                   1,467                   10                        
PA UC Employer 1,252                   1,252                   -                           
Workers Compensation 2,346                   2,090                   (256)                     
Medical Insurance 10,574                 13,678                 3,105                   
Pension MMO Non-Uniform 21,989                 33,196                 11,207                 
Life Vision and Dental 2,074                   2,130                   55                        
Office Supplies 3,000                   2,827                   (173)                     
Copy Machine & Supplies 3,828                   2,736                   (1,092)                  
Postage 2,316                   2,274                   (42)                       
Audit Expense 15,000                 15,000                 -                           
Special Legal Expense 250                      -                           (250)                     
Telephone Charges 6,828                   6,527                   (301)                     
Advertising 2,750                   2,318                   (432)                     
Property & Liability Insurance 1,435                   2,079                   644                      
Dues & Subscriptions 5,225                   580                      (4,645)                  
IT & Software Support 4,122                   1,981                   (2,141)                  
Conference Fees & Travel 400                      194                      (206)                     
    TOTAL EXECUTIVE 191,591$             197,179$             5,588$                 

FINANCIAL ADMINISTRATION:
Finance Coordinator Wages 47,838$               47,743$               (95)$                     
FICA Employer 2,966                   2,960                   (6)                         
Medicare Employer 694                      692                      (1)                         
PA UC Employer 626                      626                      -                           
Workers Compensation 679                      161                      (518)                     
Medical Insurance 14,539                 15,909                 1,370                   
Pension MMO Non-Uniform 10,939                 16,514                 5,576                   
Life Vision and Dental 1,892                   1,936                   44                        
Office Supplies 625                      668                      43                        
Postage 1,244                   627                      (617)                     
Property & Liability Insurance 653                      1,015                   362                      
Bank Charges 4,194                   1,374                   (2,819)                  
IT & Software Support 6,391                   769                      (5,622)                  
Conference Fees & Travel 100                      -                           (100)                     
TOTAL FINANCIAL ADMINISTRATION 93,379$               90,995$               (2,384)$                

(UNDER)

CITY OF JEANNETTE
DETAIL SCHEDULE OF BUDGETED AND ACTUAL DISBURSEMENTS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

The accompanying notes are an integral part of these financial statements
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SCHEDULE 6

OVER

 BUDGET  ACTUAL  BUDGET 
(UNDER)

CITY OF JEANNETTE
DETAIL SCHEDULE OF BUDGETED AND ACTUAL DISBURSEMENTS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

GENERAL GOVERNMENT: (Continued)
TAX COLLECTION:
Clerical Wages - City 56,420$               56,411$               (9)$                       
Treasurer Wages - City                  18,040                 18,042                 2                          
Health Care Buy Out                     3,600                   3,600                   -                           
FICA Employer                           4,840                   4,839                   (1)                         
Medicare Employer                       1,132                   1,132                   (0)                         
PA UC Employer                          1,358                   1,252                   (106)                     
Workers Compensation                    201                      162                      (39)                       
Medical Insurance                       19,826                 20,659                 833                      
Pension MMO Non-Uniform                 17,026                 25,705                 8,679                   
Life Vision And Dental                  2,930                   2,983                   54                        
Office Supplies                         2,750                   2,926                   176                      
Copy Machine Supplies                   1,445                   1,222                   (223)                     
Postage - City                          3,000                   2,336                   (664)                     
Postage - County                        -                           (0)                         (0)                         
Tax Collector Commission                150                      -                           (150)                     
Professional Fees                       250                      -                           (250)                     
Special Legal Services                  250                      -                           (250)                     
Property & Liability Insurance          1,053                   686                      (367)                     
Insurance & Bonding                     500                      500                      -                           
Bank Charges                            3,000                   3,095                   95                        
Dues & Subscriptions                    80                        10                        (70)                       
IT & Software Support                   6,472                   3,054                   (3,418)                  
Conference Fees & Travel                170                      -                           (170)                     
Capital Purchases - Minor               2,000                   -                           (2,000)                  
Solicitor Expense                       36,000                 23,047                 (12,953)                
     TOTAL TAX COLLECTION 182,493$             171,661$             (10,832)$              

RETIREE HEALTH CARE:
Health Care Buy Out 10,144$               19,481$               9,337$                 
FICA Employer 629                      1,208                   579                      
Medicare Employer 147                      283                      135                      
PA UC Employer 689                      -                           (689)                     
Health Insurance 169,966               161,297               (8,669)                  
Life Vision and Dental 15,177                 12,025                 (3,151)                  
Retiree Life Insurance 1,000                   600                      (400)                     
TOTAL RETIREE HEALTH CARE 197,751$             194,894$             (2,857)$                

INFORMATION TECHNOLOGY:  
Engineering Services 18,000$               30,731$               12,731$               
TOTAL INFORMATION TECHNOLOGY 18,000$               30,731$               12,731$               

CITY BUILDINGS:
Cleaning Supplies 1,500$                 1,540$                 40$                      
Janitorial Services 13,728                 13,200                 (528)                     
Pest Control 1,866                   1,611                   (255)                     
City Building - Electric 19,000                 13,570                 (5,430)                  
City Building - Gas 9,000                   8,385                   (615)                     
City Building - Water & Sewer 12,000                 11,512                 (488)                     
Maintenance & Repair City Building 9,000                   18,563                 9,563                   
TOTAL CITY BUILDINGS 66,094$               68,382$               2,288$                 

TOAL GENERAL GOVERNMENT 772,785$             777,024$             4,239$                 

The accompanying notes are an integral part of these financial statements
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SCHEDULE 6

OVER

 BUDGET  ACTUAL  BUDGET 
(UNDER)

CITY OF JEANNETTE
DETAIL SCHEDULE OF BUDGETED AND ACTUAL DISBURSEMENTS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2019

PUBLIC SAFETY:
POLICE DEPARTMENT:
Police Chief Wages 94,646$               94,646$               (0)$                       
Lieutenant Wages 87,477                 80,198                 (7,279)                  
Corporal Wages 164,913               234,323               69,411                 
Sergeant Wages 169,697               91,384                 (78,313)                
Patrolmen Wages 441,901               444,861               2,960                   
Police Clerk Wages 37,692                 38,057                 365                      
Holiday Pay Wages 59,255                 61,204                 1,949                   
Mandated Training Wages 9,450                   19,030                 9,580                   
Overtime Wages 50,262                 52,337                 2,075                   
Court Time 46,730                 57,656                 10,926                 
Task Force Wages 23,366                 28,725                 5,359                   
Uniform Allowance 10,400                 10,400                 -                           
Health Care Buy Out 7,200                   7,200                   -                           
FICA Employer 2,337                   2,583                   246                      
Medicare Employer 547                      604                      57                        
PA UC Employer 8,138                   8,764                   626                      
Workers Compensation 75,123                 71,250                 (3,873)                  
Medical Insurance 153,052               157,772               4,720                   
Pension MMO Police 567,578               705,748               138,170               
Life Vision and Dental 23,947                 23,538                 (410)                     
Non Uniform Pension Secretary 8,619                   13,012                 4,393                   
Additional Contribution Police Pension -                           3,200                   3,200                   
Office Supplies 3,000                   3,867                   867                      
Copy Machine Supplies 1,514                   1,523                   9                          
Postage 400                      351                      (49)                       
Vehicle Fuel 20,000                 18,543                 (1,457)                  
Vehicle Inspections 300                      67                        (233)                     
Ammunition, Vests, & Guns 1,000                   -                           (1,000)                  
Canine Expenses 1,300                   1,372                   72                        
Vehicle Parts & Tires 4,000                   3,916                   (84)                       
Police Special Equipment Fund 1,700                   19,550                 17,850                 
Special Legal Expense 1,000                   10,184                 9,184                   
Lab Fees - DUI Testing 1,500                   3,808                   2,308                   
Telephone Charges 3,359                   2,417                   (943)                     
Radio Equipment Maintenance 2,000                   2,904                   904                      
Property & Liability Insurance 40,808                 49,093                 8,285                   
Maintenance & Repairs Vehicles 5,000                   22,019                 17,019                 
Dues & Subscriptions 2,974                   190                      (2,784)                  
IT & Software Support 5,750                   9,058                   3,307                   
Conference Fees & Travel 1,600                   1,156                   (444)                     
Police Training 2,000                   710                      (1,290)                  
Other Public Safety & School Clearances 150                      -                           (150)                     
Capital Purchases - Minor -                           1,563                   1,563                   
     TOTAL POLICE DEPARTMENT 2,141,686$          2,358,780$          217,094$             

The accompanying notes are an integral part of these financial statements
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PUBLIC SAFETY: (Continued)
FIRE DEPARTMENT:
Fire Chief Wages 51,894$               45,688$               (6,205)$                
Full-Time Staff Wages 113,990               102,859               (11,130)                
Firefighter Wages                       5,046                   -                           (5,046)                  
Bunk Shift Wages                        21,170                 20,677                 (493)                     
Holiday Pay Wages                       17,860                 21,266                 3,406                   
Full-Time Staff Overtime                32,000                 41,859                 9,859                   
Call Firefighters                       32,000                 31,472                 (528)                     
Uniform Allowance                       1,575                   1,913                   338                      
Health Care Buy Out                     3,600                   1,200                   (2,400)                  
FICA Employer                           17,306                 16,496                 (810)                     
Medicare Employer                       4,047                   3,858                   (189)                     
PA UC Employer                          5,000                   5,198                   198                      
Workers Compensation                    14,610                 12,657                 (1,953)                  
Medical Insurance                       28,972                 43,402                 14,429                 
Pension MMO Fire                        129,590               133,590               4,000                   
Life Vision And Dental                  4,400                   5,159                   759                      
Additional Contribution Fire Pension    -                           12,616                 12,616                 
Civil Service Testing                   500                      82                        (418)                     
Office Supplies                         500                      1,797                   1,297                   
Copy Machine Supplies                   100                      59                        (41)                       
Postage                                 500                      274                      (226)                     
Vehicle Fuel                            5,200                   5,512                   312                      
Vehicle Inspections                     780                      85                        (695)                     
Operating Supplies                      6,000                   11,342                 5,342                   
Fire Prevention Program                 1,000                   1,210                   210                      
Vehicle Parts & Tires                   3,000                   3,253                   253                      
Fire Special Equipment Fund             11,095                 30,775                 19,680                 
Special Legal Expense                   4,000                   3,800                   (200)                     
Equipment Inspections                   3,500                   2,840                   (660)                     
Telephone Charges                       1,544                   1,229                   (315)                     
Radio Equipment Maintenance             2,000                   2,124                   124                      
Traffic Violation Expense               150                      43                        (107)                     
Property & Liability Insurance          11,895                 22,830                 10,935                 
Maint & Repairs Vehicles                19,000                 16,424                 (2,576)                  
Alarm Equipment Maintenance             2,000                   2,182                   182                      
IT & Software Support                   1,875                   3,487                   1,612                   
Conference Fees & Travel                250                      39                        (211)                     
Grant Subsidies                         -                           795                      795                      
Firefigher Training                     1,200                   -                           (1,200)                  
Foreign Fire Insurance VFD -                           36,079                 36,079                 
     TOTAL FIRE DEPARTMENT 559,149$             646,173$             87,024$               

The accompanying notes are an integral part of these financial statements
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CODE ENFORCEMENT:
Property Maintenance Officer Wages      30,160$               24,614$               (5,546)$                
FICA Employer                           1,870                   1,526                   (344)                     
Medicare Employer                       437                      357                      (80)                       
PA UC Employer                          626                      600                      (26)                       
Workers Compensation                    53                        13                        (40)                       
Medical Insurance                       5,287                   4,265                   (1,022)                  
Pension Non-Uniform MMO                 7,134                   10,771                 3,636                   
Life Vision And Dental                  963                       648                       (315)                     
Office Supplies                         400                      471                      71                        
Postage                                 240                      347                      107                      
Vehicle Fuel                            400                      437                      37                        
Vehicle Inspections                     60                        52                        (8)                         
Professional Fees                       25,000                 1,137                   (23,863)                
Engineering Services                    500                      -                           (500)                     
Special Legal Expense                   1,000                   2,832                   1,832                   
Animal Control                          4,200                   4,130                   (70)                       
Telephone Charges                       1,814                   492                      (1,322)                  
Property & Liability Insurance          2,266                   981                      (1,285)                  
Maint & Repairs Vehicles                1,000                   1,229                   229                      
Dues & Subscriptions                    5,000                   -                           (5,000)                  
IT & Software Support                   4,547                   1,144                   (3,403)                  
Investigation Costs                     250                      -                           (250)                     
TOTAL CODE ENFORCEMENT 93,207$               56,045$               (37,162)$              

ZONING:
Zoning Consultants 4,000$                 5,987$                 1,987$                 
Zoning Hearing Secretary 646                      600                      (46)                       
Zoning Hearing Supplies 500                      327                      (173)                     
Special Legal Expense 3,000                   525                      (2,475)                  
Zoning Hearing Court Reporter 250                       377                       127                      
TOTAL ZONING 8,396$                 7,816$                 (579)$                   

EMERGENCY MANAGEMENT:
EM Professional Services 12,000$               12,000$               -$                         
TOTAL EMERGENCY MANAGEMENT 12,000$               12,000$               -$                         

TOTAL PUBLIC SAFETY 2,814,438$          3,080,813$          266,376$             

HEALTH SERVICES:
Health Officer Wages 2,500$                 -$                         (2,500)$                
Health Services Special Legal 1,200                   330                      (870)                     
Health Services Advertising 200                      54                        (146)                     

TOTAL HEALTH SERVICES 3,900$                 384$                    (3,516)$                

The accompanying notes are an integral part of these financial statements
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PUBLIC WORKS:

SOLID WASTE COLLECTION:
Sanitation Foreman Wages                30,479$               29,879$               (600)$                   
Sanitation Wages                        210,464               262,800               52,336                 
Recycling Bonus                         3,000                   3,000                   -                           
Overtime Wages                          17,000                 18,806                 1,806                   
Uniform Allowance                       3,000                   2,902                   (98)                       
Health Care Buy Out                     5,400                   5,400                   -                           
FICA Employer                           16,513                 19,932                 3,419                   
Medicare Employer                       3,862                   4,661                   799                      
PA UC Employer                          4,069                   3,884                   (185)                     
Workers Compensation                    32,748                 30,575                 (2,173)                  

 Medical Insurance                       63,444                 74,687                 11,243                 
Pension Non-Uniform MMO                 68,872                 103,120               34,247                 
Life Vision And Dental                  8,978                   9,181                   202                      
Office Supplies                         2,800                   1,643                   (1,157)                  
Postage                                 3,750                   2,934                   (816)                     
Vehicle Fuel                            25,000                 20,258                 (4,742)                  
Vehicle Oil                             500                      667                      167                      
Vehicle Inspections                     400                      175                      (225)                     
Operating Supplies                      1,000                   771                      (229)                     
Garbage Bag Purchases                   70,000                 59,053                 (10,947)                
Sticker Purchases                       1,500                   1,955                   455                      
Vehicle Parts & Tires                   15,000                 15,272                 272                      
Special Legal Expense                   500                      160                      (340)                     
Landfill Fees                           214,000               213,978               (22)                       
Past Due Collection Fees                3,795                   4,552                   757                      
Traffic Violation Expense               400                      -                           (400)                     
Property & Liability Insurance          11,611                 12,241                 630                      
Recycling Hauling                       800                      5,378                   4,578                   
Maint & Repairs Vehicles                25,000                 14,225                 (10,775)                
IT & Software Support                   2,912                   1,090                   (1,822)                  
Other Compensation/CDL License          300                      129                      (172)                     
Captial Purchases - Minor               -                           4,021                   4,021                   
Recycling Purchases -                           43,792                 43,792                 
TOTAL SOLID WASTE COLLECTION 847,098$             971,123$             124,025$             

The accompanying notes are an integral part of these financial statements
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STREET DEPARTMENT:
Streets Foreman Wages                   30,479$               31,079$               600$                    
Employee Wages                          247,114               190,909               (56,205)                
Public Works Summer Help Wages          12,960                 10,046                 (2,914)                  
Overtime Wages                          22,000                 15,034                 (6,966)                  
Uniform Allowance                       2,000                   2,448                   448                      
Health Care Buy Out                     1,800                   1,800                   -                           
FICA Employer                           19,490                 15,613                 (3,877)                  
Medicare Employer                       4,558                   3,651                   (907)                     
PA UC Employer                          3,443                   3,631                   188                      
Workers Compensation                    32,678                 27,959                 (4,719)                  
Medical Insurance                       52,870                 52,063                 (807)                     
Pension Non-Uniform MMO                 49,576                 75,704                 26,128                 
Life Vision And Dental                  7,505                   7,671                   166                      
Office Supplies                         400                      39                        (361)                     
Vehicle Fuel                            12,000                 13,507                 1,507                   
Vehicle Oil                             600                      791                      191                      
Vehicle Inspections                     250                      189                      (61)                       
Operating Supplies                      7,198                   6,066                   (1,133)                  
Streets & Alley Paving                  5,000                   -                           (5,000)                  
Vehicle Parts & Tires                   13,500                 4,140                   (9,360)                  
Engineering Services                    30,000                 9,373                   (20,627)                
Special Legal Expense                   -                           310                      310                      
Telephone Charges                       2,248                   3,009                   761                      
Traffic Violation Expense               150                      -                           (150)                     
Property & Liability Insurance          14,272                 13,754                 (518)                     
City Garage - Electric                  4,000                   1,659                   (2,341)                  
City Garage - Gas                       8,000                   6,873                   (1,127)                  
City Garage - Water & Sewer             600                      637                      37                        
Maint & Repairs Vehicles                20,000                 22,007                 2,007                   
Maint & Repairs Building                1,200                   4,169                   2,969                   
Other Services/Dry Dam                  4,200                   3,908                   (292)                     
IT & Software Support                   -                           852                      852                      
Other Compensation/CDL License          200                      149                      (52)                       
Capital Purchases - Minor               2,000                   538                      (1,462)                  
TOTAL STREET DEPARTMENT 612,291$             529,576$             (82,715)$              

TRAFFIC CONTROL:
Maintenance & Repairs Street Signs 1,500$                 2,015$                 515$                    
TOTAL TRAFFIC CONTROL 1,500$                 2,015$                 515$                    

STREET LIGHTING:
Street Lighting Electricity 84,000$               81,737$               (2,263)$                
TOTAL STREET LIGHTING 84,000$               81,737$               (2,263)$                

STORM SEWERS:
Storm Sewers & Drains 35,000$               14,065$               (20,935)$              
TOTAL STORM SEWERS 35,000$               14,065$               (20,935)$              

PARKING FACILITIES:
General Government Supplies 250$                    87$                      (163)$                   
Land Rent -                           1,544                   1,544                   
Contribution to Transit Authority 7,261                    7,261                    -                           
TOTAL PARKING FACILITIES 7,511$                 8,892$                 1,381$                 

TOTAL PUBLIC WORKS 1,587,400$          1,607,408$          20,008$               

The accompanying notes are an integral part of these financial statements
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CULTURE AND RECREATION:
RECREATION:
Vehicle Fuel 600$                    397$                    (203)$                   
Other Operating Supplies 575                      537                      (38)                       
Property & Liability Insurance 3,927                   3,603                   (324)                     
Parks Repairs & Maintenance -                           5,342                   5,342                   
Recreation Tax Contribution 15,000                 10,000                 (5,000)                  
TOTAL RECREATION 20,102$               19,879$               (223)$                   

LIBRARY:
Library Tax Contribution - Current Taxes 65,908$               63,762$               (2,146)$                
Library Tax Contribution - Delinquent 1,844                   4,254                   2,410                   

TOTAL LIBRARY 67,752$               68,016$               264$                    
TOTAL CULTURE AND RECREATION 87,855$                87,895$                41$                      

COMMUNITY DEVELOPMENT:
Manager Wages                           52,621$               63,024$               10,403$               
Employee Wages                          -                           7,517                   7,517                   
FICA Employer                           3,262                   4,374                   1,111                   
Medicare Employer                       763                      1,023                   260                      
PA UC Employer                          626                      626                      -                           
Workers Compensation                    1,255                   102                      (1,153)                  
Medical Insurance                       14,539                 12,366                 (2,174)                  
Pension Non-Uniform MMO                 12,032                 18,165                 6,133                   
Life Vision And Dental                  1,892                   1,564                   (328)                     
Office Supplies                         200                      96                        (104)                     
Copy Machine Supplies                   1,020                   866                      (154)                     
Postage                                 135                      197                      62                        
Special Legal Expense                   750                      425                      (325)                     
Telephone Charges                       338                      326                      (12)                       
Property & Liability Insurance          744                      1,470                   726                      
IT & Software Support                   575                      604                      29                        

TOTAL COMMUNITY DEVELOPMENT 90,753$               112,745$             21,992$               

DEBT SERVICE:
Go Serial 2016 Bond Principal           175,000$             175,000$             -$                         
Go Serial 2016 Bond Interest            96,755                 96,755                 -                           

TOTAL DEBT SERVICE 271,755$             271,755$             -$                         

MISCELLANEOUS:
Volunteer Ambulance Corps -$                         1,184$                 1,184$                 

TOTAL MISCELLANEOUS -$                         1,184$                 1,184$                 

OTHER FINANCING USES:
Refund From Prior Years Revenue -$                         6,018$                 6,018$                 

TOTAL OTHER FINANCING USES -$                         6,018$                 6,018$                 
TOTAL DISBURSEMENTS AND OTHER 

FINANCING USES 5,628,886$           5,945,226$           316,340$             

The accompanying notes are an integral part of these financial statements
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